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Note:	Write	answers	to	the	questions	on	objective	answer	sheet	provided.	Four	possible	answers	A,	B,	C	&	D	to	each	question	are	given.	Which	answer	you	consider	correct,	fill	the	corresponding
circle	A,	B,	C	or	D	given	in	front	of	each	question	with	marker	or	pen	ink	on	the	answer	sheet	provided.

۔������ 	 �����ٔ  	 !"#$��ٔ  % 	 &� '()*� '+�� 	 ,�-./�0 	 1� 2
3 	 45 	 6�7)8 	 9�:;�<=> ۔�� 	 ?� �@��A 	 B5 	 C�+3;�< 	 *� �+ 	 D� 2���E 	 F� �7Gٔ5 	 ;�<G�5 	 )"H �I�J �
�' 	 K�
 	 &� '()�' 	 !3��L� 	 M�2N 	 K�
O� 2P 	 &� '()O� 'P
1.1 Unemployment	allowance	is	included	in: Q�5:	 F� �7*� �+ 	 S� �
C�T 	 )U�V�ٔW� �X 	 3�3�Y�
3Z 	 G'5

(A)	Net	National	Product "� [��\)�)3 	 ]�7^	 	 1� �
_�̀
(B)	Tansfer	payments

)!)"H ٔ��a��
b 	 )"H cd�e�
fP
(C)	Gross	National	Product "� [��\)�)3 	 ]�7^	 	 1� �
g

(D)	Production	cost

U�V��h� 	 "� [��\)�)3Z
2 Magrinal	propsensity	to	save	is: Q�5:	 F� �7*� �+ 	 i� 'j 2L� 	 k���lVbE 	 m�J �n�o�p

(A)	Income	–	Consumption q:r� 	-	 )ٓC�\O��P
(B)	Consumption	=	savings i� 'j 2L� 	=	 q:r�

(C)	Savings	/	income

)ٓC�\O��P 	/	 i� 'j 2L�
(D)	I-MPC q:r� 	 k���lVbE 	 m�J �n�o�p

3 Professor	Fisher	presented	the	quantity	theory	of	money	in: w���
:	 D� [x �X� 	 3�3 	 ��e�\)3 	 y� �z {�|} �0 	 G�5 	 ~� ���: 	 M�2N�?� �n��:
(A)	1897 (B)	1911 (C)	1914 (D)	1779

4 Which	of	the	following	is	credit	money? Q�5؟ 	 3�3 	 )��n��'
3Z 	 S�
 	 ;��bE 	 B5 	 C���� 	 !�D> �T 	 !3�E
(A)	Paper	money

3�3 	 K�
�� �\�Z
(B)	Near	money

3�3 	 ���<"� ��'	
(C)	Credit	card

K�
3!ؕ 	 ;�<*> �\ؕ�ؕ
(D)	Metallic	money

3�3 	 !��
O��P
5 Which	bank	re-discounts	the	bill	of	exchange? Q�5؟ 	 ���
*� �+ 	 "� '/ؕ0 	 !�*� '+3� 	 M�2N 	 �� ���\��> ��b 	 D� �x ���� 	 S�
 	 ;��bE

(A)	Saving	bank D� �x ���� 	 K�
 	 i� 'j 2L�
(B)	Commercial	bank D� �x ���� 	 i� �J '
3OH�P

(C)	Central	bank D� �x ���� 	 �:;�<�Z
(D)	Industrial	bank D� �x ���� 	 ��d����	

6 National	Bank	of	Pakistan	was	established	in: )ٓ*� �+:	 C���� 	 ��-T 	 ~� ���
g 	 K�
 	 *� 2+w����
bE 	 )ٓr� 	 D� �x ���� 	 D� �������T
(A)	1949 (B)	1951 (C)	1948 (D)	1950

7 Which	budget	is	for	the	period	of	one	year? Q�5؟ 	 F� �7*� �+ 	 S�
8 	 )DH �� 	 !�3)"H �/�0 	 K�
 	 i� 'j 'Lؕ 	 ��X
(A)	Personal	budget i� 'j 'Lؕ 	 �� ����	

(B)	Government	budget i� 'j 'Lؕ 	 1��(k���	
(C)	Private	budget i� 'j 'Lؕ 	 M�2N)"H ٔ��(�>�hؕ

(D)	Cultivation	budget i� 'j 'Lؕ 	 K�
�� ����
3Z
8 The	main	source	of	government	revenue	is: Q�5:	 F� �7*� �+ 	 !�3 > �¡0 	 )¢�p 	 B5 	 ��L' 	 K�
 	 m��£(U�V�� 	 ¤:K�
3Z

(A)	Loans ���<¥�5
(B)	Deficit	financing

1� �
¦ 	 i� �§(DH �T
(C)	Fee ?� �n�X

(D)	Tax "� ؕ��.X
9 To	protect	the	infant	industries,	the	policy	is	adopted	as: Q�5؟ 	 1� '
O��P 	 ¨�P 	 )1� �n���
3 	 *� 2+©���ª	 	 «	 	 ;��bE 	 ¬����ٔ  	 45 	 !"#$���  % 	 i� �§­�® { 	 ;�� 	 ��d����(b 	 �� ��3�)"H ٔ��\�

(A)	Open	trade i� �J '
3�� 	 )ٓ3�)!
(B)	Protectionism

*� 2+©���ª	 	 ¨�P 	 i� �§­�® {
(C)	Exchange	control "� ��'
!¯0 	 ¤�:�

(D)	Reduction	in	taxes °�±	 	 C���� 	 "� ؕ��.²(b
10 WTO	was	established	in: )ٓ*� �+:	 C���� 	 ��-T 	 ~� ���
g 	 K�
 	 )� 	 O�Pؕ 	 !ؕ*H '@��(

(A)	1980 (B)	1945 (C)	1995 (D)	1990

11 The	total	number	of	stock	exchange	in	Pakistan	is: Q�5:	  � ��\)! 	 K�T 	 ¨�P 	 )
*
� �.³J 2n��́µ E 	 ���ؕ
¶ 	 C���� 	 *� 2+w����
bE

(A)	5 (B)	3 (C)	1 (D)	2

12 National	income	is	the	aggregate	of: Q�5:	 F� �7O��P 	 m�· '¸(¹0 	 )ٓC�\O��P 	 ]�7^	
(A)	Income	received	from	all	people	of	a	country

)ٓC�\O��P 	 S� �\� 	 1�
º�T 	 ¨�P 	 )���<)! 	 »� �-
g 	 45 	 C�¼� 	 w�ª	
(B)	Income	received	from	agriculture	sector

)ٓC�\O��P 	 S� �\� 	 1�
º�T 	 B5 	 6�� ����'½ ¾ 	 3�3¿�	
(C)	Income	received	from	industry

)ٓC�\O��P 	 S� �\� 	 1�
º�T 	 B5 	 ��d����(b
(D)	Income	received	from	services	sector

)ٓC�\O��P 	 S� �\� 	 1�
º�T 	 B5 	 6�� ����'½ ¾ 	 45 	 1� �\C�+��
13 Better	method	to	measure	national	income	is: Q�5:	 À�� > �Á�0 	 Â� 'Ã�Ä�:=> ��E 	 K�
 	 "� [Å�-
W� ٔX� 	 ¨�P 	 )ٓC�\O��P 	 ]�7^	

(A)	Per	capita	income

)ٓC�\O��P 	 ��X 	 Æ�	
(B)	Real	income

)ٓC�\O��P 	 Ç�È�d�É�	
(C)	Social	welfare Â� 'Ê��'(! 	 ���
«�	

(D)	Human	Development	Index

)*� �\���X 	 K�
 	 M� �NÆ�	 	 )W� �Ë
O��P
14 Development	board	was	established	in	Pakistan	in: )ٓ*� �+:	 C���� 	 ��-T 	 ~� ���
g 	 C���� 	 *� 2+w����
bE 	 K�
 	 �� '�3!ؕ 	 M� �N~� ���
O��P

(A)	1948 (B)	1953 (C)	1955 (D)	1958

15 Lahore-Islamabad	Motorway	is	called: Q�5:	 Ì�Í�lVO��P 	 ��7M� ؕN�Î 	 )ٓ*� '+! 	 )S�lVg 	-	 U�VF� �73
(A)	M-1 (B)	M-2 (C)	M-3 (D)	M-4



16 The	length	of	Islamabad-Peshawar	Motorway	is: Q�5:	 Ï�Ð�'
O�Pٔ 	 ¨�P 	 ��7M� ؕN�Î 	 W� 2Ë�
�3 	-	 )ٓ*� '+! 	 )S�lVg
(A)	156	KM K�Ñ(C�Ò�Äؕ: 	156

(B)	209	KM K�Ñ(C�Ò�Äؕ: 	209
(C)	189	KM K�Ñ(C�Ò�Äؕ: 	189

(D)	197	KM K�Ñ(C�Ò�Äؕ: 	197
17 State	Bank	of	Pakistan	was	established	in: F� �7):	 ?� �
ÛH ٔp 	 *� 2+w����
bE 	 )ٓr� 	 D� �x ���� 	 S�xؕÜ�Lؕ

(A)	14	August	1974

1974	 )���L� 	14
(B)	1st	July	1949

1949	 &� '(U�VO�Pٔ 	 *� �Þp
(C)	1st	January	1948

1948	 ß� '�c(3Z 	 *� �Þp
(D)	1st	July	1948

1948	 &� '(U�VO�Pٔ 	 *� �Þp
18 Financial	year	in	Pakistan	starts	from: Q�5:	 F� �7*� �+ 	 )ٓ�� �
3� 	 K�
 	 S�
8 	 C�+¬���
O��P 	 C���� 	 *� 2+w����
bE

(A)	1st	March

C�+3�à 	 *� �Þp
(B)	1st	June &� '(bE 	 *� �Þp

(C)	1st	July &� '(U�VO�Pٔ 	 *� �Þp
(D)	1st	January ß� '�c(3Z 	 *� �Þp

19 Which	country	is	not	member	of	E.C.O? Q�5؟ 	 Â� �Í���� 	 ,�áÄ': 	 K�
 	 "� âã�ä {o�p 	E.C.O	 C�¼� 	 S�
 	 ;��bE
(A)	Afghanistan

)é� ���
W� ����
bE
(B)	Pakistan

*� 2+w����
bE
(C)	Turkey M� �N¨�P

(D)	Bangladesh

!W> �X� 	 "� '���ê0
20 It	is	prohibited	in	Islamic	Economic	System: Q�5:	 ,�-
 � ��L� 	 C���� 	 y� �ë {
g 	 ���
«�	 	 45 	 )S�lVg

(A)	Interest ¨�P 	 6�7!
(B)	Earn	wealth ¨�P 	 ì�-
G�5 	 !�¬�h�

(C)	Distribution	of	wealth ¨�P 	  � �È��o�p 	 ¨�P 	 !�¬�h�
(D)	Production	of	wealth ¨�P 	 !�¬�h� 	 "� [��\)W� ٔX�
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 ٔ�
�( 	 ������ ��
���
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Section-I
2. Write	short	answers	of	any	eight	parts	of	the	following:	(8x2=16) ���������ٔ �۔"! � 	 $� �%&'(
) 	 *� +,�-� +.�� 	 /�� �0�12 	 34 	 �5� ء��&+ 	 �ٓ8� ؕ: 	 ;4 	 <�=>�?ٔ 	 ;4 	 @�A
B 	 C�D( 
E 	 CFGH
i. Explain	the	meanings	of	net	national	income. <�IJ( 
B۔ 	 	� K�
�LH 	 ��M�NO,P 	 Q�� 	 	� R�
S�T�F 	 U�VWX 	 Y� ��Z�[
ii. Differentiate	between	transfer	payment	and	income. <�IJ( 
B۔ 	 	� K�
�LH 	 \��I]� 	 @�A
B 	 �ٓ@�S>��? 	 �TF 	 �C�	
 ٔ�
^X 	 �	
 _�̀a��b
iii. Write	income	method	to	measure	national	income. <�IJ( 
B۔ 	 	� K�
�LH 	 c�&d( 
e�� 	 Q�� 	 	� Rf
g��� ٔh� 	 i�? 	 �ٓ@�S>��? 	 U�VWX 	 ;4 	 c�&dj�k�l ! 	 34 	 �ٓ@�S>��?
iv. Draw	diagram	of	national	income	equilibrium. 	� +���D� ٔA
B۔ 	 Cؕ�	
 ٔ�
m)�P 	 i�? 	 n� �=�F�LH 	 34 	 �ٓ@�S>��? 	 U�VWX
v. Differentiate	between	convertible	and	inconvertible	paper	money. <�IJ( 
B۔ 	 	� K�
�LH 	 \��I]� 	 @�A
B 	 F�F 	 Q��o� �S�p 	 -� qS�'( 
) 	 -� +Sb 	 r�s
2 	 �TF 	 -� qS�'( 
) 	 -� +Sb
vi. Explain	the	use	of	bill	of	exchange	in	business. <�IJ( 
B۔ 	 	� K�
�LH 	 ����̀tg�b 	 Q�� 	 u� O��Svp 	 @�A
B 	 Q��FT-� +.F
vii. Explain	the	meaning	of	money	demand	for	precautionary	motive. <�IJ( 
B۔ 	 	� K�
�LH 	 ��M�NO,P 	 Q�� 	 w�xy+ 	 i�? 	 F�F 	 z{��|ٔ ! 	 34 	 }�2TF-( 
.�� 	 -� �.~��O�>��?
viii. Write	two	assumptions	of	quantity	theory	of	money. <�IJ( 
B۔ 	 $� �%&'(
) 	 ����&T�� ���� 	 CT 	 34 	 F�F 	 ��a�S�F 	 �� �� �&�� 
�
ix. Write	the	meaning	of	bank. <�IJ( 
B۔ 	 $� �%&'(
) 	 ��M�NO,P 	 Q�� 	 D� K� ����
x. How	agricultural	bank	helps	farmers? ��OA�B؟ 	 <�I��4 	 @�SC 	 c�&G 	 ��h 	 i�? 	 ����n� �=L 	 D� K� ���� 	 F�F��X
xi. What	is	meant	by	saving	deposits? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 �@�.	
 _��,L 	 $� +� q��
xii. Explain	the	meaning	of	interest. <�IJ( 
B۔ 	 	� K�
�LH 	 ��M�NO,P 	 Q�� 	 ��VC

3. Write	short	answers	of	any	eight	parts	of	the	following:	(8x2=16) ���������ٔ �۔"! � 	 $� �%&'(
) 	 *� +,�-� +.�� 	 /�� �0�12 	 34 	 �5� ء��&+ 	 �ٓ8� ؕ: 	 ;4 	 <�=>�?ٔ 	 ;4 	 @�A
B 	 C�D( 
E 	 CFGH
i. What	is	meant	by	public	debt? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 \��I��� 	 �2Q��Fp
ii. What	is	meant	by	canon	of	certainity? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 d� 
a��
BH 	 ���Vb
iii. What	is	meant	by	corporate	tax? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 	� ؕ�
�h 	 Q��Fn( q=F��
yؕ
iv. What	is	meant	by	custom	duty? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 Cؕn( 
=>�?ؕ 	 ����ؕ�
v. Define	domestic	trade. <�IJ( 
B۔ 	 d� ��&�
 
�� 	 i�? 	 $� �  +�F�� 	 @�¡¢X
vi. What	is	meant	by	fixed	exchange	rate? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 £��+�C¤� 	 -� 
���L
vii. What	is	meant	by	free	trade? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 $� �  +�F�� 	 �ٓF��C
viii. What	is	meant	by	terms	of	trade? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 '�+)�ٓ@�S 	 CF�ٓ@�S 	 �� ��¥+��
ix. Define	industrial	sector. <�IJ( 
B۔ 	 d� ��&�
 
�� 	 i�? 	 �� �¦�+� 	 §��̀¦�̈X
x. What	is	meant	by	sick	industrial	units? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 n� 
=D
 _�vh 	 §��̀¦�̈X 	 	� Kf
g�F
xi. What	is	meant	by	deficit	in	balance	of	payments? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 ©� ���Fª 	 @�A
B 	 n� �=�F�LH 	 34 	 �C�	
 ٔ�
«�
,L
xii. What	is	meant	by	developing	countries? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 ¬�g�­�� 	 �� q®g�-� �Sª

4. Write	short	answers	of	any	nine	parts	of	the	following:	(9x2=18) ���������ٔ �۔"! � 	 $� �%&'(
) 	 *� +,�-� +.�� 	 /�� �0�12 	 34 	 �5� ء��&+ 	 n� �= 	 ;4 	 <�=>�?ٔ 	 ;4 	 @�A
B 	 C�D( 
E 	 CFGH
i. What	is	meant	by	unfavourable	balance	of	payment? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 �C�	
 ٔ�
^X 	 n� �=�F�LH 	 -� �.��V�U��̄
ii. Write	factors	of	economic	development. <�IJ( 
B۔ 	 $� �%&'(
) 	 °,�@�E 	 34 	 '� �)±�X 	 ����²�X
iii. Write	four	objectives	of	planning	in	Pakistan. <�IJ( 
B۔ 	 $� �%&'(
) 	 ��a����S 	 Y� q�F 	 34 	 	� +��Sp 	 £�0�³,�( +� 	 @�A
B 	 -� q.������LH
iv. Define	verticle	mobility. <�IJ( 
B۔ 	 d� ��&�
 
�� 	 i�? 	 -� qS�'( 
)p 	 5�&��y� 	 ´�µ,Cp
v. What	is	meant	by	brain-drain? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 �$� �  ء·¶� 	 34 	 C���O.�
�y�
vi. What	is	meant	by	formation	of	capital	market? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 �� �����
E 	 i�? 	 �2@�.�
 
� 	 -� +.F��F
vii. Define	cost	push	inflation. <�IJ( 
B۔ 	 d� ��&�
 
�� 	 i�? 	 F�F 	 �\��I�¸ 	 34 	 C-
 +.Tٔ 	 34 	 	� R�
S��� ٔh� 	 ¹�º�F»�
viii. Differentiate	between	progressive	and	regressive	tax. <�IJ( 
B۔ 	 	� K�
�LH 	 \��I]� 	 @�A
B 	 	� ؕ�
�h 	 �� ¼s�2�½? 	 �TF 	 ¾s�2��-� ٔS
ix. Write	four	heads	of	expenditures	of	federal	government. <�IJ( 
B۔ 	 $� �%&'(
) 	 @�S��� 	 Y� q�F 	 i�? 	 �5� �&�Y� +��� 	 34 	 Y�¿,À��� 	 TÁ� ��±�X
x. Write	four	major	imports	of	Pakistan. <�IJ( 
B۔ 	 $� �%&'(
) 	 CF�ٓ@�S��� 	 �ÂO� 	 Y� q�F 	 i�? 	 -� q.������LH
xi. What	is	meant	by	floating	exchange	rate? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 £��+�C¤� 	 ��2G 	 Ã�  qÄS�F
xii. What	is	meant	by	price	mechanism? �O4؟ 	 �2�C 	 ���
� 	 ;4 	 £�Å
Æ�	
 �¥
�� 	 i�? 	 Ç� �f
È��,L
xiii. Define	capitalism. <�IJ( 
B۔ 	 d� ��&�
 
�� 	 i�? 	 �� �É ��P 	 C�Fp 	 �2@�.�
 
�

Section-II
Note:	Write	answers	of	any	three	questions	from	the	following:	(10x3=30) ���������ٔ �۔"! � 	 $� �%&'(
) 	 *� +,�-� +.�� 	 34 	 ��V�Ê�=L 	 D� �A
BH 	 ;4 	 <�=>�?ٔ 	 ;4 	 @�A
B 	 C�D( 
E 	 CFGH

5. Elaborate	different	methods	to	calculate	national	income. <�IJ( 
B۔ 	 	� K�
�LH 	 c�&dj�k�l ! 	 /�� �Ë�Ì�� 	 34 	 	� Rf
g��� ٔh� 	 i�? 	 �ٓ@�S>��? 	 U�VWX
6. Describe	the	functions	of	commercial	banks. <�IJ( 
B۔ 	 	� K�
�LH 	 \��I��� ٔ[� 	 34 	 D� K� ���¿,L 	 $� �  +�F>
�?
7. Describe	the	advantages	and	disadvantages	of	international	trade. <�IJ( 
B۔ 	 	� K�
�LH 	 d� �Í�º�-� �.�� 	T	 U�V�-� ٔS 	 34 	 $� �  +�F�� 	 �Î�·U�V�WX 	 D� +A�BH
8. Explain	the	different	methods	for	the	measurement	of	economic	development. <�IJ( 
B۔ 	 T�� ��©��� 	 i�? 	 c�&d( 
Ï�,L 	 /�� �Ë�Ì�� 	 34 	 	� Rf
g��� ٔh� 	 i�? 	 '� �)±�X 	 ����²�X
9. Describe	the	salient	features	of	Islamic	economic	system. <�IJ( 
B۔ 	 $� �%&'(
) 	 Ð� �³,§��
��� 	 i�? 	 �� �É ��P 	 ����²�X 	 �Ñ�¶·WX
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